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Overview:

I. Constitutional Responsibility

II. State Budget Act

III. Budget Development and Review Cycle

IV. Budget Execution Process

V. Closing/Opening the Fiscal Year

VI. Managing a Budget Crisis                            

ñThe Fiscal Tsunami
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I. CONSTITUTIONAL 

RESPONSIBILITY
Article III, Section 5(3) reads:

Â (3) Budget.  The Governor shall prepare and recommend to the General 

Assembly a comprehensive budget of the anticipated revenues and 
proposed expenditures of the State for the ensuing fiscal period.  The 

budget as enacted by the General Assembly shall be administered by the 

Governor.

Â The total expenditures of the State for the fiscal period covered by the 

budget shall not exceed the total receipts during the fiscal period and the 

surplus remaining in the State Treasury at the beginning of the period.  To 

insure that the State does not incur a deficit for any fiscal period, the 

Governor shall continually survey the collection of the revenue and shall 

effect the necessary economies in State expenditures, after first making 

adequate provision for the prompt payment of principle and interest on 

bonds and notes of the State according to their terms, whenever he 

determines that receipts during the fiscal period, when added to any 

surplus remaining in the State Treasury at the beginning of the period, will 

not be sufficient to meet budgeted expenditures. 3



Literal Interpretation of Article III, Section 5(3)

ÂGovernor must recommend a balanced 

budget

ÂGovernor must execute a balanced budget

ÂGovernor must insure payment of all debt 

service
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II. CHAPTER 143C 

THE STATE BUDGET ACT

ÂThe vehicle which governs the execution of 

the budget-Enacted in 2006.

ÂFormerly the Executive Budget Act (1925)

ÂProvides the details under which the General 

Assembly directs the Governor to administer 

the budget.
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